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HENGOQIN

FROM THE LOTUS BRIDGE TO THE CENTRE OF THE GREATER BAY AREA

The Island of the Mountain is in the centre of an ambitious plan to create in the south of China one of the most important business regions in the world.
Hengqin is next to Macau but will become more than just its extension, with an advantageous tax system and more areas dedicated to high technology,
science and research. The economy of the Great Bay which contains the island is worth almost €1.2Bn — more than various G20 countries.
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DEVELOPMENT

Hengqin in the
epicentre of a grand
plan for South China

Beijing uses the strategic position of Hengqin to leverage synergies with Macao and Hong Kong. The
goal is to turn the Great Bay Area into the most advanced development hub on the planet.
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Located a mere 187 metres from
Macao, it is the largest of the 146
islands of Zhunhai creating a link
through land reclamation from
the “Great Island Mountain” with
the “Small Mountain Island”. Lo-
cated on the West Bank of the Ri-
ver of Pearls, the Island of
Henggqin (it reads “Hen-Chin”) is
now being developed and will be
an essential part of the corridor
Guangdong-Hong Kong-Macao-
-Shenzhen. With Hengqin, these
four cities will form the Greater
Bay Area, a project with the stamp
of the Chinese Communist Party
which aims to turn this region in
the South of China into a global
competitor to the well-known
Tokyo Bay Area, San Francisco
Bay Area and New York Bay Area.

In total, the Great Bay Area will
cover 56,000km2, around 1.5 ti-
mes greater than Tokyo Bay Area,
and will house 68 million inhabi-
tants, more than the population of
France. As to economic value, it is
estimated that it could generate
around US$1Bn (see pages 6 & 7 of
this supplement). Beijing views it
as one of the most open and eco-
nomically dynamic regions in Chi-
na, being key to the development
of the country. Because of its role
in this ‘grand’ plan, Hengqin will
no longer be a simple island but
will go on to have a key role as a
platform of cooperation between
Macao, Hong Kong and Guang-
dong.

Henggqin, more than just

an extension of Macau

The development of Henggin can-
not be seen as separate from the
neighbouring island of Macao to
which it is linked by the Lotus
Bridge. With 106m2, it is three ti-
mes larger than the territory for-
merly governed by Portugal and
whose governance returned to

Chinain 1999, but started to suffer
from problems of space which li-
mited its urban expansion and in-
flated property prices, the cost of
living and manpower.

“I have been worried about the
development of Henggqin”, said Xi
Jinping in October 2018 in his
speech given on the ocasion of his
fourth and last visit to the Island of
Hengqin. “The initial intention
was to build the New Area of
Hengqin laid the foundations for
the development of various indus-
tries in Macau”, said the President
of the Peoples Republic of China.

One of the most relevant exam-
ples of the synergies between Ma-
cau and Henggqin is the transfer of
the university from the former
Portuguese administered territory
to Hengqin. The new University
of Macau has a 1km2 campus and
was built on land that the Special
Administrative Region of Macau
leased to the New Area of Henggqin
under Macanese legislation that
was approved by the authorities in
Beijing.

The University of Macao with a
capacity for 10,000 students, has
12 faculties where over 130 cour-
ses are taught by a highly qualified
research team. The education es-
tablishment also has three labora-

LOCATOR

tories, one of which is dedicated to
the Internet of Things research
and another specialising in tradi-
tional Chinese medicine research,
so vital in the dissemination of the
same worldwide. In this centre,
covering 500,000m2, are 26 com-
panies including pharmaceutical
ones, research and development
centres and drug testing laborato-
ries.

The transfer of the former Lotus
Port of Macao to the Island of
Henggin is another example of the
Macanese expansion to the
neighbouring island. The new
port has a construction area equi-
valent to 1.3 million km?2 and a ca-
pacity of 80 million passengers per
year, as well as being able to issue
visas for 220,000 people per day.

While Macau will continue to
be the centre of the gaming indus-
try, the New Area of Hengqin will
be split into 10 sections destined to
attract various economic activities
and also leverage the potential of
the new city with Macao and
Hong Kong.

The New Area of Hengqin will
have a business centre and nine
areas set aside for specific activities
such as port operations, education,
tourism, leisure and ecological and
landscape industry. It will also

Henggqin is an island covering 106km2 that belongs
to the city of Zhuhai. It is next to the island of Taipa
and the island of Coloane and is linked to the

isthmus of Cotai by the Lotus Bridge.
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feature an area dedicated to high
technology, one for science, re-
search and integrated services. It
will also boast a cultural area and a
residential one.

In 2015 there were around 8,000
people living in Hengqin. But, ac-
cording to the latest estimates, the
number of residents on the former
Mountain Island is expected to
grow by 280,000 by the end of the
year.

Hengqin’s GDP stood at about
6.8Bn renminbi in 2014 which is
around €1Bn. But in four years,
the local economy saw an average
growth rate of 29.1% with
Hengqin GDP turning over
24.5Bn renminbi in 2018, around
€3Bn. Moreover, Direct Foreign
Investment skyrocketed more
than 300% like-for-like to over
US$1Bn. Clear signs that Beijing
intends to accelerate the deve-
lopment of the island.

Leveraging advantages of “one
country” and “two systems”
The recent history of the New
Area of Hengqin goes back to Ja-
nuary 2009, a time when Xi
Jinping was vice-president of the
Peoples Republic of China. In a vi-
sit to Macao in which he inspected
the then underdeveloped Island of
Henggqin, Xi Jinping announced
the Chinese Communist Party’s
decision to develop the island.

Months later, the State Council
approved a development plan for
Henggqin and in April 2015 the
Free Trade Area of the New Area
of Henggin was established.

In February last year, the Cen-
tral Committee of the Chinese
Communist Party and the State
Council announced the deve-
lopment plan for the Greater Bay
Area - “Outline for the Deve-
lopment Plan of Guangdong Hong
Kong-Macao Greater Bay Area” -
with the plan to transform the
New Area of Hengqin into a coo-
peration zone between Guang-
dong-Hong Kong and Macau.

The Greater Bay Area Deve-

lopment Plan encourages cities to
strengthen mechanisms for coo-
peration and accelerate links
through the construction of trans-
port infrastructure and Hengqin
will be the maximum embodiment
of this cooperative effort between
Hong Kong, Macao and Guang-
dong, taking advantage of the “one
country, two systems” philo-
sophy”.

The infrastructure will have an
equally important role in the links
between the three cities. Henggin
was set up as the third pilot zone
of the Guangdong Free Trade
Area and will make a link between
Macao and Hong Kong. The lon-
gest suspension bridge in the
world, the Hong Kong-Zhuhai-
-Macao Bridge with a length of
55km, links Hong Kong Interna-
tional Airport to Henggqin in a
journey by car of 40 minutes. The
bridge which exits directly to
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Hengqin, links three customs
areas with disputes with Chinese
mainland companies, may choose
can choose to pursue their legal
cases according to the laws of
Hong Kong, Macao or China.
Macao entrepreneurialism in
Henggin. It has a capacity for 370
incubator projects of which more
than 200 are of Macanese origin.
In March 2019, cross-border.
Companies that develop cutting-
-edge technologies can get subsi-
dies of up to a million renminbi af-
ter getting accreditation, provi-
ding that ras, three legal systems
and three monetary systems. More
than a bridge, it is a transport in-
frastructure for Hong Kong and
Macau to be integrated within the
broader development of China.
The customs services between
the cities were conceived to be
effective and efficient, functioning
24 hours a day at the Port of

Hengqin GDP

reached 6.8Bn
renminbi in 2014

a little under €1Bn.
But, in four years, the
local economy saw an
average growth rate of
29.1%, with Hengqin’s
GDP reaching

24.5Bn

renminbi in 2018,
around €3Bn

Henggqin. Including, for example,
the road access: Cars with a Maca-
nese licence plate can easily enter
Henggqin and there are 24 daily
shuttle services between Macau
and Henggqin.

Cooperation is also at a regula-
tory level. The Henggin Court of
Arbitration was set up on the is-
land so that companies head-quar-
tered in Macau or in Hong Kong,

The Communist Party of China
also traced out the lines of indus-
trial cooperation from Henggin.
Any company based in Hong
Kong or Macau is automatically
registered in Hengqin so as to
more easily develop activities on
this island.

Henggqin also has the Guang-
dong-Macao Cooperation Indus-
trial Park, with the project mana-
ged by the Special Administrative
Region of Macao and covering an
area of 5km2 with 24 projects al-

ready set up. Of these, 21 are al-
ready under construction with a
total investment of 75.6Bn
renminbi (around €9.8Bn).

Or the Inno Valley Headquar-
ters, an incubator for innovation
and Hengqin has formed the
Hengqin-Guangdong-Macao De-
velopment Fund to stimulate Ma-
canese companies and young en-
trepreneurs to set up businesses
on the former Mountain Island.

To attract companies and in-
vestment, Beijing has set out a
very advantageous tax system in
Henggqin as part of Government
“support policies”. IRC, for exam-
ple, will be charged at 15% while
single investor companies which
are working or starting a commer-
cial activity in Hengqin pay IRS
according to relevant legislation,
but which if they meet specific
conditions can get savings on their
IRS of between 20% to 40%.

Liang Xu/Xinhua News Agency

Hengqin also offers industrial
grants, like for example, 10 million
renminbi per year in support of
electronic commerce scientific and
technology projects can get up to
five million renminbi in subsidies.

The development of Hengqin
covers ambitions that are greater
than building a ‘simple’ city.
Different from Western culture,
Chinese culture is known for ha-
ving a broader, long-term view.
The Greater Bay Area is a project
that is already in development
thanks to the Chinese Commu-
nist Party and will transform
South China into one of the most
advanced hubs from a technologi-
cal, scientific and cultural point of
view. Because of its strategic po-
sition, Henggin aims to play a key
role in the new balance in world
economic development. China’s
goal is to one day have the “Made
in China”. @
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“The development
of Hengqin is
happening very fast”

To benefit from the full potential of a growing market of 68 million people, Portuguese companies
should go to the Greater Bay Area and invest in marketing” says Fernanda Ilhéu.
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An expert who studies trade rela-
tions between Portugal and China,
Fernanda Ilhéu explains the im-
portance of Henggin in the deve-
lopment of the Greater Bay Area
to Jornal Ecénomico. She reveals
that Portuguese companies have
not yet learnt to penetrate the gla-
mour market that the Chinese pri-
ze so much.

The development of Hengqin
has two chapters. The first
began before the handover

of Macau to China.

In the 1990s I was an AICEP (Por-
tugal’s overseas trade and in-
vestment bureau) delegate in Ma-
cau and was invited by the Moun-
tain Island authorities to pay a vi-
sit. I was presented with a study
that had been undertaken by the
teachers of the Chinese Academy
of Social Sciences which advises
the Government. They thought
that they could set up an industrial
park in that area which would ha-
ve a link with Macau and would
operate as a Macau ‘factory’ which
from the start had great difficulty
due to lack of space and where
manpower costs began to soar.
They proposed to set up a business
park for Chinese and Portuguese
companies with the goods leaving
with the “Made in Macau” label.

But the project didn’t

go ahead. Why?

The Portuguese and Macau autho-
rities didn’t move forward with
the initiative. Macau was already
in a phase of transition and it was
thought that the project would
create lots of problems, namely in
identifying workers, issuing certi-
ficates of origin, product origin
control, percentage calculations
over what was made in Macau and
in China. It would also countless

problems with European Union
and United States import entities.

It was a lost opportunity

for Portuguese companies...

It could have been done before.
Perhaps now we will see things
move forward in this direction.
My information is that this project
did not reach the right people in
Portugal who could have conside-
red it of strategic importance.
What is important to say is that
the project had already existed
with the initiative from the Chine-
se entities and the idea was that
Henggin would be an extension of
Macau.

But recently the second
chapter of the development of
Henggqin began to be written.
Very recently, what was intended
to become Mountain Island began
to take an institutional form.
What we have now is that it took
more than 20 years for us to see
Henggin as something in the past
that had already been envisaged.
In 2009 the “Outline Plan for the
Reform and Development of the
Pearl River Delta” was published.
It is the first indication of what
would be happening in the region,
which is the most advanced region
in terms of internationalisation
and in terms closeness to the Wes-
tern world than other regions of
China, because of its position and
its link to Macau and Hong Kong.

‘What is the role of Macau and
Hong Kong in the
development of Hengqin?

It can be said that the River of
Pearls Delta is a triangle which
has at its base Macau and Hong
Kong with Guangzhou at the top
of the triangle. And in this trian-
gle are nine cities, plus another
two, Macau and Hong Kong, the-
refore 11 cities -, which are under
great development. So, it is a
highly developed and industriali-
sed region and highly connected

to the West and Henggin is part
of this triangle.

We have a link between two
areas with very different
development.

On the Hong Kong side there is
Shenzhen, which today is already
more important than Hong Kong
in terms of GDP and already also
has a huge concentration of re-
search and high-tech companies
such as Tecnet, Huawei and Baidu
and where Alibaba also has its
offices. On the Macau side is
Zhuhai which always lagged
behind compared to Shenzhen. It
did not have so much income,
there hasn’t been so much pressu-
re of investment as Shenzhen be-
cause Macau did not have the for-
ce and dynamic of Hong Kong.
Zhuhai, Macau and Hengqin had
been fields, rivers and had a very
basic activity.

66

The majority of
companies have done
what is known as
“touch and go”. They
go there, try and find
someone to distribute
and then deliver their
samples to a person
who rarely does a
good job

Macau and Hong Kong follow
a philosophy of “one country,
two systems”. Is that the same
in Hengqin?

After 2009 there was the authori-
sation to integrate administrati-
vely, into its special economic
area, a small part of Zhuhai,
which is the island of Henggin.
But there is a part that is begin-
ning to be run by Macau and this
initial part, which was still relati-
vely small, fundamentally had to
do with the area now covered by
the University of Macau.

In 2019 the Greater Bay Area
development was presented.
The Council of State of the Peo-
ples Republic of China has presen-
ted an outline plan for the deve-
lopment of the Greater Bay Area
which rests on four pillars: Hong
Kong, Macau, Guangzhou and
Shenzhen. These are the drivers of
development in the region and
will leverage the competitive ad-
vantages, aiming to become cen-
tres of excellence, strengthening
the whole region. It is China’s hub
of economic growth and interna-
tional life capable of competing
with Tokyo Bay Area, San Fran-
cisco Bay Area and the New York
Bay Area.

And where does Hengqin
come in in this project?

The Chinese government’s idea is
that Hengqin should develop high
technology. What we see in this
Greater Bay Area is an idea of ba-
lance. On the Hong Kong and
Shenzhen side is much greater de-
velopment both financially and te-
chnologically. On the Macau side
is a fundamental activity which
brings in lots of money but has
risks and social costs. There are no
plans to remove the casino eco-
nomy but rather create a balance
with Hong Kong, taking the fi-
nancial and technological part to
that region. This can be done in
Hengqin because Macau in terms
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of territory doesn’t have the space
for this.

This is a very long-term
project...

...But it is happening fast. The
Chinese medicine area already has
its laboratory and Chinese medici-
ne research centre built. Three
areas have been built: Chimelong
International Ocean Resort, New
Campus University of Macau and
the International Tennis Centre.
The residential and cultural part is
under development. There is an
area of expansion with important
high technology, tourism,
(without casinos) and higher edu-
cation and research hubs and a
medicine cluster with traditional
Chinese medicine and pharmaceu-
tical products, an area which is su-
per important producing interna-
tionally certified Chinese medici-
ne products.

The development of Hengqin
and the Greater Bay Area

is a calling card for the area
abroad?

This will be highly focused on
abroad. We are referring to a free
trade area of which there are
others in China. There are many
Hong Kong and Macau groups
investing in Hengqin. There is
private initiative.

Can Portuguese companies
take advantage of the historic
relations with Macau?

In diplomatic terms relations
between Portugal and Macau are
very good. Moreover, the Portu-
guese population feels at home in
Macau. But in commercial terms,
Portugal is still not very competi-
tive in the region.

Why?

Because Portugal needs to un-
derstand that it has to compete in
that region like it competes in
other developed countries or in
Hong Kong. Whether Hong
Kong or Shenzhen, it ranks very
high in terms of quality. And
that’s where the Portuguese must
be competitive.

What do Portuguese
companies have to do to
become more competitive?

I often see in Macau businesses
that have good products but then
they adopt a ‘Chinese shop’ logic.
They don’t buy products in China,
they buy perceptions of the pro-
ducts, they buy narratives and
They buy glamour. And we ha-
ven't yet managed to penetrate
that world.

who are prepared to go there and
people who know what the reality
is on the ground. Because selling
in China to the Chinese is diffe-
rent from selling in Europe to the
Europeans and the Portuguese.
We have to know, from a cultural
point of view, tastes, the way peo-
ple shop, how population work
and what motivates them when
deciding to buy. You have to be
there, be based there and travel in
China.

Portuguese companies don’t
make this effort?

I think the majority of companies
have been playing “tag”, touching
and going. They go there, try and
find someone to distribute and
then deliver their samples to a
person who rarely does a good
job. You have to see that we're
talking about a market of 68
million people in the Greater Bay
Area, with a per capita purcha-
sing power among the highest in
China and with a very high per-
centage of millionaires and fo-
reigners. This market tells us that
using this region as a platform
base to go from the south to the
north of China could be a correct
strategy.

But Portuguese companies
were already once in Macau
and could return to this
region...

In services we had a strong finan-
cial presence which has all but go-
ne. There was a time when we
had all the main Portuguese
banks in Macau and most of them
have progressively left. But re-
gardless of this, there were some
that used to have a fabulous posi-
tion in the market and decided to
throw in the towel and leave for
other parts of the world, namely
Poland, for example (Millennium
BCP). Now it will be harder to
return because there is a set-in-
-stone principle regarding China
which is trust. If the Chinese put
their trust in someone, they really
are a friend. He who is persistent
is consistent.

‘What Portuguese companies

could enjoy trade relations in

the Greater Bay Area region?

There are many companies that
are not on the radar of the ones
that left and many that didn’t
even exist when we left Macau.
In new areas of knowledge. For
example, the Blue Economy. It
could also be petrol, there is a pe-
troleum and gas refinery area
that will serve Macau and be an
alternative to the Hong Kong

i

supply. We also had infrastruc-
ture companies in Macau, and
some are still there at a consul-
tancy level, and are swept of their
feet with work. But this link
from the area to China will have
to have infrastructure. @
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Are they not investing enough
in marketing Portuguese
products?

Precisely. And invest in locality.
Which is why you have to have a
strong local team, company people

i
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The Great Bay Area
likely to grow more
than the rest of China

The plan of the so-called River of Pearls Delta is sponsored by the Chinese President, Xi Jinping and
should be completed by 2035. The economy of the South China region turns over $1.4Bn.

I
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Free circulation (of goods, per-
sons and money), the ideal loca-
tion to live, work and travel
around, and one of the main eco-
nomic regions in the world. That
is how China wants the Great Bay
Area to be described and seen and
receive the distinction of being a
business hub like the US State of
California won long ago. The
Greater Bay Area Plan (GBA) em-
braces nine cities in the province
of Guangdong (Canton) -
Guangzhou, Shenzhen, Foshan,
Dongguan, Zhaoqing, Jiangmen,
Zhongshan, Zhuhai and Huizhou
- and the two Special Chinese Ad-
ministrative Regions (SAR) of
Hong Kong and Macau and which
should be completed by 2035.

The designated “megatropolis” -
also known as the River of Pearls
Delta - is seen as the future econo-
mic powerhouse in the south of
China and has the “blessing” of the
Chinese President, Xi Jinping. “It
involves significant changes at an
infrastructure level, in terms of
taxes, employment and opening
up the financial market, enabling
this region to increase its compe-
titiveness and capacity to interna-
tionalise, all crucial for the pro-
motion/development of the eco-
nomic development of the Peo-
ples Republic of China”, explains
lawyer Rita Assis Ferreira to Jor-
nal Econémico. Rita Assis Ferrei-
ra to Jornal Ecénomico (JE). “The
GBA Plan encompasses nine
mainland Chinese cities and two
administrative regions in Guang-
dong province which currently
represent 26% of China’s trade
and 28% of its exports”, stresses
the associate coordinator of the
China Desk at PLM]J.

The region has numbers in its
favour to create a competitive bu-
siness environment. Although
GBA represents less than 1% of the
country’s size and has around 70

million inhabitants (or less than
5% of its total population), just the
combined GDP of these 11 cities
was US$1.53Bn (around €1.38Bn)
in 2017. This is an economy that
is more valuable than that of some
countries that belong to the G20,
namely Australia and Mexico.
“There are different realities.
Each city has its own identity, but
in relief we have Shenzen, which
will certainly be the city which will
ignite the most interest because of
its location in the technology area,
followed by Guangzhou, which
has a great industrial position, fol-
lowed by Nanshan, Jiangmen,
Zhuhai, because of the exclusive
economic aras of their ports and
support for international trade”,
says Alberto Carvalho Neto, presi-
dent of the Association of Young
Portugal-China Entrepreneurs

What makes the GBA
unique is the potential
to leverage the strong
points of the financial
services, commercial
and professional of
Hong Kong; the high
technology and
industrial capacities of
Shenzhen; the tourist
attractions of Macau
and the specialities of
the manufacturies of
Dongguan,
Guangzhou, Foshan
and Huizhou, to
create the equivalent
of the areas of San
Francisco, New York
and Tokyo”

(AJEPC). In 2018, 6.9% of Chinese
imports came from China, with
12.8% of these purchases coming
from the European Union, 9.6%
from South Korea and 8.4% from
Japan. The Portuguese business-
man predicts that this “huge con-
centration of such diverse compa-
nies from both, from traditional
industry to the largest of the te-
chnology markets in the world”,
paves the way for a clear opportu-
nity to strengthen economic rela-
tions and the growth of companies
in Macau, that can become more
attractive for overseas trade and
get the “same treatment of those
on the mainland”.

More than three-quarters (77%)
of GBA entrepreneurs expect that
the economic growth of this re-
gion will outstrip the rest of China
over the next three years accor-
ding to a report from the consul-
tancy KPMG, the bank HSBC and
the Hong Kong Chamber of
Commerce. The analysts foresee
that the size of the consumer
market in the region will expand
“exponentially” by 2025. The same
study that was based on around
700 questionnaires from local
CEOs also concluded that the acti-
vity segments that would probably
most benefit from this ambitious
project are the technology ones
and innovation (53%), trade and
logistics (45%) and financial servi-
ces (44%).

“Which makes the GBA unique
it's the potential to leverage the
strong points of the financial ser-
vices, commercial and professio-
nal of Hong Kong; the high te-
chnology and industrial capacities
of Shenzhen; the tourist attrac-
tions of Macau and the specialities
of the manufacturies of
Dongguan, Guangzhou, Foshan
and Huizhou, to create the equiva-
lent of the areas of San Francisco,
New York and Tokyo”, says
Ayesha Lau, managing partner of
KPMG China (Hong Kong), in
the document.

In 2020, the sectors with the

most scale-up potential in this
cluster will essentially be techno-
logical and financial according the
editors of the “South China Mor-
ning Post”. This newspaper
highlights, in an article published
in December, that the 10 compa-
nies with the fastest growth are
WeLab Holdings, DDC Enterpri-
ses, SenseTime Group, Prive Ser-
vices, Shopline Corporation, Lala-
move, Lumi United Technology,
Prenetics, GoGo Tech Guangzhou
Wyan Culture & Media. In other
words, for the mostpart fintechs
and electronic companies based in
Hong Kong (just one is in
Shenzhen and the other in
Guangzhou).

Zhuhai supports companies
with up to five million yuans
The Great Bay Area was mentio-
ned for the first time in 2015. Two
years later, the Chinese Prime Mi-
nister, Li Keqiang officially an-
nounced plans to develop the GBA
region in a government annual re-
port made public at the 12th Na-
tional Congress of the Peoples Re-
public of China, and one year later
said that the project would move
forward shortly.

The GBA'’s ‘baby steps’ are now
turning into strides. Since then,
the local press has reported that
there are Chinese groups, from
companies to academia which are
interested in learning from the
San Francisco example and want
to build bridges between South
China and this Region of the Uni-
ted States. The lawyer tells JE that
just as with has become common
in many Chinese development
models, the region will have its
own characteristics. “In a lose in-
terpretation one can say that there
is some inspiration from Silicon
Valley with regards to creating
one of more highly specialised te-
chnology areas. Moreover, other
regions will present industrial and
services versions and even manu-
facturing, developed with Chinese
DNA and Chinese inspiration.

Regarding cutting-edge techno-
logy (blockchain, artificial intelli-
gence, robotics), the goal in the
longer term will be, as is the tradi-
tion in China, more ambitious:
that Silicon Valley will, at some ti-
me, be inspired by the GBA re-
gion”, it states.

In practical terms, this union of
forces in South China is, little by
little, having an effect. The auto-
nomy of Macau and Hong Kong is
not limited to executive power vo,
legislative and judicial, but centred
around the day-to-day lives of citi-
zens. Now, payments are beco-
ming flexible, for example. The
residents of Hong Kong will
shortly be able to pay for
Guangzhou public transport be-
cause the Yang Cheng Tong card
(used for the metro, buses and ta-
xis) will accept payments via the
Alipay Hong Kong service.
Furthermore, the actual Hong
Kong budget for 2018-2019 has al-
so set aside 50Bn dollars (HKD) in
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support of technological innova-
tion and development in the re-
gion.

“Each one of these cities was the
target of a tax benefits package for
overseas investors and local com-
panies, improving their infras-
tructure, healthcare, access to real
estate, etc., transforming the city
of Dongguan into a ‘model-city’ to
implement many GBA economic
development measures and, in fu-
ture, reproduce this model in
other cities and regions” says Rita
Assis Ferreira.

The city of Zhuhai was the city
that presented its technological
development plan for GBA more
recently. In collaboration with
Macau, the Zhuhai government
aims to grant incentives to any
company with plans to modernise
and develop new and vanguard so-
lutions. The programme for
Zhuhai comprises 20 measures,
among them the creation of a Pilot
Free Trade Area for locality of

Henggin (“Mountain Island”) and
funds to support local companies,
that can receive up to five million
yuans (around €650,000) each.
The countries from the Commu-
nity of Portuguese-Speaking
Countries (CPLP), given their his-
toric links to Macau, are among
those that can benefit from this
project in the River of Pearls Del-
ta. For Alberto Carvalho Neto, the
Portuguese-speaking world
should look to this region as a
whole and strengthen its diploma-
tic and commercial relations with
the Peoples Republic of China. “It
is the ideal time to put into practi-
ce the implementation of the
CEPA Accord, with a reduction of
import taxes for Chinese compa-
nies on products that have some
activity in Macau, like for example
the repackaging of products, from
larger boxes to smaller units.This
type of pro-cessses enjoy huge tax
reductions”, he laments.

In Rita Assis Ferreira’s opinion,

Alberto Carvalho Neto
is in no doubt that
because of China’s
size you need to work
together to achieve
quicker results

and gain a
representational
foothold

the Portuguese speaking coun-
tries that offer good conditions to
Chinese companies to set up in
this CPLP region such as Huawei
and Tencent, and others that set
up in this area will be able to be-
nefit from its products and servi-
ces, “promoting the development
of some areas that are still very
much in need of development in-
vestment ”. The Portuguese la-
wyer anticipates that the GBA
will also provide an opportunity
to legal teams and points out that
the Ministry of Human Resources
and the Chinese Social Security
have given the green light to the
possibility of the Industrial Tri-
bunals of Hong Kong and Macau
being appointed to resolve con-
flicts in this area in Nanshan
(Guangzhou), “with a view to
reinforcing the cooperation of
the province of Guangdong with
the two special administrative re-
gions”.

“Nanshan is within the The

Guangdong Free Trade Pilot Area,
so that this initiative is creating
opportunities for exchanges
between legal professionals in the
Great Bay Area”. Alberto Carvalho
Neto is in no doubt that because of
China’s size you need to work to-
gether to achieve quicker results
and gain a representational
foothold. In this same sense, va-
rious national figures in 2019 have
sought to contribute towards
strengthening the cultural, econo-
mic and academic relations
between the Portuguese-speaking
world and the GBA.

The joint work effort resulted in
the setting up of the Association
for Portugal-China Grand Bay
Cooperation (chaired by Miguel
Lemos Rodrigues with vice chair
Tiago Pereira, both with several
years’ experience in Macau), as
well as the foundation of the Por-
tugal-Hong Chamber of Commer-
ce & Industry led by Bernardo
Mendia. ®
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